


























































































































































































































































































































































































































































projections, increasing operations and maintenance costs, and increasing State Water Project costs, when 
compared to prior fiscal years. 

Operation and maintenance expenses in fiscal year 2020-21 are projected to be $1,113 million, which 
represents approximately 67.7 percent of total costs. These expenses include the costs of labor, electrical 
power, materials and supplies of both Metropolitan and its contractual share of the State Water Project. 
Metropolitan's operation and maintenance expenses are projected to be $117 million under budget in fiscal 
year 2020-21. Comparatively, operations and maintenance expenses in fiscal year 2019-20 were $1,026 
million, which represents approximately 69.0 percent of total costs. Overall, projected expenses for the twelve 
months ending June 30, 2021 are $1.6 billion. This is $134 million, or 7 .5 percent, less than budgeted expenses. 

Fiscal year 2020-21 revenue bond debt service coverage is projected to be l.67x and fixed charge 
coverage to be l.76x. Fiscal year 2020-21 capital expenditures, currently estimated at $286.8 million, will be 
partially funded by the proceeds of bonds issued for Fiscal Year 2020-21 for such purpose and the remainder 
from pay-as-you-go funding. Metropolitan's unrestricted reserves are projected to be approximately $510 
million at June 30, 2021. See "METROPOLITAN REVENUES-Financial Reserve Policy" in this Appendix 
A. This amount does not include funds held in the Exchange Agreement Set-Aside Fund. 

As discussed under "HISTORICAL AND PROJECTED REVENUES AND EXPENSES" and noted 
above, projections for fiscal year 2020-21 are based on results through March 2021. Metropolitan's biennial 
budget for fiscal years 2020-21 and 2021-22, adopted by the Board on April 14, 2020, and the financial 
projections for fiscal years 2020-21 through 2025-26 included in the ten-year financial forecast provided 
therein, reflect adjustments made to the underlying assumptions to consider certain then-identified potential 
effects of the COVID-19 outbreak. Metropolitan is continuing to monitor the pandemic but is not able to fully 
predict the effect it will have on Metropolitan's financial performance or operations. Metropolitan's financial 
results during the fiscal years 2020-21 through 2025-26 projection period may be impacted by subsequent 
developments relating to the COVID-19 pandemic and its consequences. Metropolitan's Board action on 
April 14, 2020 to adopt the biennial budget for fiscal years 2020-21 and 2021-22, and water rates and charges 
for calendar years 2021 and 2022, included a review of the adopted budget and rates in September 2020 to 
consider further impacts resulting from the COVID-19 crisis. In September 2020, the Board determined to 
maintain the previously adopted rates and charges for calendar years 2021 and 2022. Among other things, at 
that time, the Board took certain other actions, including approving cost containment measures for fiscal years 
2020-21 and 2021-22, and directing staff to develop a payment deferral program for member agencies that 
record and report significant customer payment delinquencies and likewise grant deferrals to their customers; 
evaluate potential new revenue-generating programs; and place a moratorium on on-emergency unbudgeted 
spending. 

See also the "Management's Discussion and Analysis" contained in APPENDIX B-"THE 
METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA INDEPENDENT AUDITORS' 
REPORT AND BASIC FINANCIAL STATEMENTS FOR FISCAL YEARS ENDED JUNE 30, 2020 AND 
JUNE 30, 2019 AND BASIC FINANCIAL STATEMENTS FOR THE NINE MONTHS ENDED 
MARCH 31, 2021 AND 2020 (UNAUDITED)." 
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Appendix G 

Water Supply Assessment Checklist 



Water Supply Assessment Checklist 

Water Code Water Supply Assessment Content Page# in 
Section WSA 

10910(c)(2) Incorporate data from UWMP. 4-21 

Identification of existing water supply entitlements, water rights, or water 
1091 0(d)(1) service contracts relevant to identified water supply for proposed project, 11-21 

and description of quantity of water received in prior years. 

10910(d)(2)(A) Written contracts or other proof of entitlement to an identified water supply. 21 

10910(d)(2)(8) 
Capital outlay program for financing the delivery of a water supply that has 

21 
been adopted. 

1091 0(d)(2)(C) 
Federal, state, and local permits for construction of necessary infrastructure 

11-21 
associated with delivering the water supply. 

1091 0(d)(2)(D) Any necessary regulatory approval to deliver/convey the water supply. 11-21 

1091 0(f)( 1 ) 
Review of any information contained in the UWMP relevant to the identified 

4-21 
water supply for the proposed project. 

Description of any groundwater basin(s) from which proposed project will be 
supplied. For basins with adjudicated groundwater pumping rights, include 

12-15 
1091 0(f)(2) a copy of the order/decree adopted by the court or the board and a 

Appendix D 
description of quantity of groundwater public water system has the legal 
right to pump under the order/decree. 

Description and analysis of amount and location of groundwater pumped for 
1091 0(f)(3) the past 5 years from any groundwater basin from which the proposed 12-15 

project will be supplied. 

Description and analysis of amount and location of groundwater that is 
10910(f)(4) projected to be pumped from any basin to provided water to the proposed 12-15 

project. 

Analysis of sufficiency of groundwater from the basins from which the 
1091 0(f)(5) proposed project will be supplied to meet projected water demand of the 12-15 

proposed project. 




